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Death Benefits under Flexi-Access pension rules

As well as providing almost complete flexibility in terms of how you access your pension pot for lump sums or
regular income, the new pension rules which came into effect in the 2015/16 tax year have altered the death
benefits payable under the modern pension plans. Below is a summary of the pre and post age 75 death benefit
options.

Death before age 75 (Uncrystallised Funds)*
The beneficiary can:

e Receive a lump sum tax free (up to the limit of the deceased lifetime allowance).
e Receive tax free income from a flexi access drawdown arrangement.
e Purchase an annuity with payments made tax free.

Death before age 75 (Crystallised funds)**
The beneficiary can:

e Receive a lump sum tax free.
e Receive tax free income from a flexi access drawdown arrangement.
e Purchase an annuity with payments made tax free.

Death on or after age 75 (Uncrystallised funds)
The beneficiary can:

e Receive a lump sum taxed at highest marginal rate.
e Receive income from a flexi access drawdown arrangement, taxed at highest marginal rate.
e Purchase an annuity; payments taxed at highest marginal rate.

Death on or after age 75 (Crystallised funds)
The beneficiary can:

e Receive a lump sum, taxed at highest marginal rate.
e Receive income from a flexi access drawdown arrangement, taxed at highest marginal rate.
e Purchase an annuity; payments taxed at highest marginal rate.

*Uncrystallised funds — Pension funds from which no pension commencement lump sum or income has been drawn.

**Crystallised funds — Pension funds from which either pension commencement lump sum, income, or a
combination of both has been drawn.
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